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Sales Tax Revenue

This newsletter covers the City’s sales
tax revenues received in January 2013
for sales occurring from July through
September 2012. After adjusting for
apportionment errors and late
payments, “point-of-sale” revenues
totaled $3,271,646, up by 7.8%
compared with the same quarter last
year. This follows a 7.1% increase last
quarter. Including the County and State

Major Business Groups. The Autos &
Transportation and Restaurants &
Hotels categories continue to show
strong results. Car sales have shown
positive year-over-year gains for 10
consecutive quarters and are expected
to continue for another few quarters.

Gains from alternative energy projects
provided strong results in the Business
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This chart shows sales tax revenues for
the 3 quarter of the last five fiscal
years.

d
Sales Tax Revenue —3'
Quarter 2008-12

When comparing receipts for the 3™

quarter of the last five fiscal years, we
can see they are on an upward trend
since 2009. Steady, moderate growth is

predicted for the remainder of the year.
Increased hiring, lower fuel prices and an
improved housing market are boosting
consumer confidence; however, much
uncertainty remains from recovery from
the “fiscal cliff,” European financial woes
and major retail store closures such as
Barnes and Noble.

Measure Y Revenues

Measure Y revenues were up 8.7% from
the 3 quarter of 2011, generating
$1,653,473 for the current quarter.
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Sales Tax Revenues by
Geographic Area

The

Foothill/Chorro/Santa Rosa Area

saw its highest increase in 10 quarters.
The Madonna Road Area has seen year

over

year decreases for the last four

This chart shows revenues by geographic area
for the 3 quarter of 2012 and 2011, the

South Broad

quarters. percentage change between them, and the
percentage of total City revenues attributed to
each area.
3" Quarter 2012 3 Quarter 2011 % Change % of Total
Los Osos Valley Road Corridor $1,120,342 $941,879 18.9% 34.2%
Downtown Area $481,957 $449,116 7.3% 14.7%
South Higuera Area $389,488 $382,886 1.7% 11.9%
South Broad/Santa Barbara Area $325,497 $319,062 2.0% 9.9%
Madonna Road Area $309,793 $332,072 -6.7% 9.5%
Airport Area $195,315 $180,602 8.1% 6.0%
Monterey/Santa Rosa Area $157,100 $141,376 11.1% 4.8%
Foothill/Chorro/Santa Rosa Area $81,245 $75,410 7.7% 2.5%
All Other Areas $210,908 $212,981 -1.0 6.4%
Total - Point of Sale Revenues $3,271,646 $3,035,385 7.8% 100%
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SERRETES
Obispo
In Brief

Gross receipts for July through
September sales increased 8.6%
compared to the same quarter one
year ago. Actual sales rose 7.8%
when accounting aberrations were
excluded.

Accounting anomalies that affected
one or both periods inflated results
from lumber/building materials, ser-
vice stations, and the business and
industry group. Receipt of a double-
up payment temporarily offset the
impact of a business closeout on
grocery-liquor.

Prior additions contributed to gains
from sporting goods, the restaurant
group and new car dealers, but in-
creased sales from existing outlets
were a major factor for the increase
from the latter category. Postings
were up from several categories of
consumer goods and some clas-
sifications of business to business
transactions.

Increases were partially offset by
declines from contractor supplies,
last year’'s bookstore closeout and
the smaller allocation from the
countywide use tax pool.

Receipts for Measure Y, the voter-
approved local transactions tax to-
taled $1,653,473 for the quarter, in-
cluding $61,452 due from other pe-
riods.

Adjusted for reporting anomalies,
taxable sales for all of San Luis
Obispo County increased 30.9%
over the period; the Central Coast
region as a whole was up 12.4%.
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Fourth Quarter Receipts for Third Quarter Sales (July - September 2012)

SALES TAX BY MAJOR BUSINESS GROUP
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Alfano Motorcars
Mercedes Benz
Chevrolet

Apple Computer
Best Buy

BNB Arco

Central Coast Shell
Chevron

Coast BMW Nissan

Cole Chrysler
Dodge Jeep
Mazda

Conserv Fuel
Costco

Cuesta Cadillac
Saab Rancho
Grande Motors

Edna Valley Shell

TopP 25 PRODUCERS
In Alphabetical Order

Ferguson
Enterprises

Hayward Lumber
Home Depot

JB Dewar Exxon
Distributor

Kohls

Laguna Shell &
Madonna Shell

Perry Ford Lincoln
Sears

Sunset Auto Sales
Target

Tennis Warehouse
Toyota of San Luis

Obispo
United Rentals

. 3rd Quarter 2011
. 3rd Quarter 2012

Autos Restaurants Building Fuel and Business Food
and and and Service and and
Transportation Hotels Construction Stations Industry Drugs

REVENUE COMPARISON

Two Quarters — Fiscal Year To Date

201112 201213
Point-of-Sale $5,934,967 $6,374,542
County Pool 627,458 601,886
State Pool 758 1,843
Gross Receipts $6,563,183 $6,978,271

Less Triple Flip*  $(1,640,796)  $(1,744,568)

Gross Trans. Tax  $3,004,332 $3,243.574

*Reimbursed from county compensation fund

Published by HdL Companies in Winter 2013
www.hdlcompanies.com | 888.861.0220
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Statewide Results

Gains in all seven of HdL’s key eco-
nomic groupings confirm that Cali-
fornia’s economy continues to mend.
Statewide local sales and use tax rev-
enues from transactions occurring July
through September 2012 were 6.0%
higher than the same quarter in 2011
after onetime accounting and report-
ing aberrations ate factored out.

The continued strong demand for new
autos exceeded analysts’ expectations
and generated about one-fourth of
the adjusted statewide increase. Res-
taurant sales posted another strong
quarter with receipts 6.6% higher than
the same period one year ago. Use tax
from the development of solar ener-
gy projects and a modest recovery in
some categories of building and con-
struction materials also contributed to
the rise.

Overall sales growth was tempered by
a leveling in fuel prices compared to
the previous year’s quarter and by a
slowdown in business spending in the
Silicon Valley.

The Year Ahead

Gains in sales and use tax receipts from
the first half of 2013 are expected to
be lower than previous quarters. Re-
covery from “fiscal cliff” uncertainties
and its final outcome may take several
months while Europe’s financial woes
and China’s sluggish growth will tem-
per California export activity. Fuel
prices should stabilize and not gener-
ate the huge bubbles in tax revenues
experienced in previous quarters.

The last half of the year is predicted to
resume steady, moderate growth. In
November, the state’s unemployment
rate had already dipped to 9.8 percent,
the lowest since the recession began.
The recent gains are becoming more
widespread among job categoties and

even include an increase in construc-
tion-related employment.

The state’s housing market is strength-
ening with fewer distressed transac-
tions and record low inventories. The
median sales price of homes has in-
creased for the last eight consecutive
months of the year and building ac-
tivity, particularly in the coastal areas,
is expected to pick up steam in 2013.
Elevated foreclosure rates in some in-
land regions may delay building recov-
ery for another year or two.

Pent-up demand, record low inter-
est rates and easing credit availability
have led to robust sales of new auto-
mobiles. That demand is expected to
continue for another few quarters as
consumers replace older, less fuel ef-
ficient models and take advantage of
lease and financing incentives being
offered by manufacturers.

Wage gains from new hiring, combined
with lower fuel prices and an improv-
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ing housing market are incrementally
boosting consumer confidence but
much depends on government stew-
ardship of the recovery. Tax increases
and reduced benefits could shrink
spending at the lower income levels
while overly deep cutbacks in gov-
ernment contracts and infrastructure
improvements could discourage new
business investment.

SALES PER CAPITA
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SAN LUIS OBISPO TOP 15 BUSINESS TYPES

Business Type

Discount Dept Stores
Electronics/Appliance Stores
Family Apparel

Grocery Stores Liquor
Home Furnishings
Lumber/Building Materials
New Motor Vehicle Dealers
Petroleum Prod/Equipment
Plumbing/Electrical Supplies
Restaurants Beer And Wine
Restaurants Liquor
Restaurants No Alcohol
Service Stations

Specialty Stores

Sporting Goods/Bike Stores

Total All Accounts
County & State Pool Allocation
Gross Receipts

San Luis Obispo County HdL State
Q3 '12* Change Change Change
— CONFIDENTIAL — 9.9% 15.5%
1444 -1.5% 1.0% -1.1%
105.2 4.2% 10.7% 9.9%
90.6 1.8% -0.6% 9.6%
86.0 -0.5% -0.3% 4.5%
231.5 59.6% 37.0% 35.9%
484.7 18.7% 14.0% 19.1%
— CONFIDENTIAL — -0.5% 6.5%
68.9 1.7% 5.9% 20.0%
1114 14.0% 4.5% 2.1%
156.0 15.5% 7.0% 8.6%
99.4 2.8% 9.6% 8.1%
279.2 4.9% 5.5% 1.6%
81.2 -0.1% 0.2% 0.9%
1434 25.8% 17.4% 6.7%
$3,349.8 11.7% 37.1% 8.8%
263.0 -19.5%
$3,612.7 8.6% *In thousands
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COMPANIES AGENCY COMPARISONS

ADJUSTED FOR
ECONOMIC DATA

Per Capita Sales

San Luis Obispo $8,000
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Adjusted by moving retroactive payments into the quarter the sale occurred
Periods shown reflect the period in which the sales occurred - Point of Sale

CONFIDENTIAL INFORMATION - DO NOT COPY OR DISTRIBUTE WITHOUT AUTHORIZATION
12/26/2012 2:05 pm HdL « 909.861.4335 « www.hdlcompanies.com
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COMPANIES MAJOR INDUSTRY GROUPS - 13 QUARTER HISTORY

ADJUSTED FOR
ECONOMIC DATA

Sales Tax by Major Industry Group

$1,400K
General Consumer Goods
Count: 974
Autos And Transportation $1,200K
Count: 187
Restaurants And Hotels
Count: 239 $1,000K
Fuel And Service Stations
Count: 27 $800K
Building And Construction
Count: 88
$E0K
Business And Industry
Count: 550
Food And Drugs $40K
Count: 69
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Periods shown reflect the period in which the sales occurred - Point of Sale

CONFIDENTIAL INFORMATION - DO NOT COPY OR DISTRIBUTE WITHOUT AUTHORIZATION
12/26/2012 2:05 pm HdL  909.861.4335 « www.hdilcompanies.com
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The information provided in this newsletter is based on a detailed database available to
the City through our sales tax advisor. Several of the charts included in the newsletter
are based on “raw” unadjusted data. As such, caution should be used in analyzing these
990 Palm Street results.

San Luis Obispo, CA 93401
For additional information about the City’s retail base or the data in this newsletter,

www.slocity.org please contact Jennifer Thompson, Revenue Supervisor, at (8os) 781-7129 or
jthompson@slocity.org. Please note that the City cannot release information on
www.facebook.com/slocity individual businesses.
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