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This newsletter covers the City’s sales 
tax revenues received in August 2012 for 
sales occurring from January through 
March 2012. After adjusting for 
apportionment errors and late 
payments, “point-of-sale” revenues 
totaled $2,903,710, up by 9.2% 
compared with the same quarter last 
year.  This follows an 11.7% increase last 
quarter. Including the County and State 
pool allocations, revenues totaled 
$3,225,721. 
 
When compared with other counties on 

the Central Coast, San Luis Obispo 
County posted the highest gain—
14.2%—in this quarter. This is due in part 
to one-time use taxes from Diablo 
Canyon Power Plant, as well as strong 
sales for local wineries.   
 
Major Business Groups. As shown in the 
chart below, revenue from the General 
Consumer Goods category represents 
the highest percentage of the major 
business groups in the City. These 
percentages have remained fairly stable 
over the last five years with the biggest 

change in the Fuel 
& Service Stations 
category. Revenue 
from this group 
now comprises 
12% of the total, 
up from 8% two 
years ago. This is 
reflective of 
increased fuel 
prices in recent 
years.  
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Stations
Business &
Industry
Food & Drugs This chart shows the percentage of 

total sales tax revenue attributed to 
each major business group for the 1

st
 

quarter 2012. 
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Measure Y Revenues  

Measure Y is the City’s ½ cent sales tax 
adopted by voters in November 2006. 
This general purpose revenue provides 
about $6 million annually 
(approximately 11% of General Fund 
revenue) and enables the City to provide 
important and valued services to the 
community, for both day-to-day 
operating programs and one-time 
capital improvements. 

Measure Y revenues were up 14.9% from 
the 1

st
 quarter of 2011, generating 

$1,519,144 for the current quarter. 

 

 
 

 
Sales Tax Revenue 2002-
11 

Since this is the 8
th

 consecutive quarter 
of recovery following 11 quarters of 
decline, we remain cautiously optimistic 
about this trend. Overall, revenues are

 

 

 

 

 

 

 

 

 

 

 

now higher than they were at the height 
of the recession; however, they are still 
below the peak in 2006-07.  

The pace of growth is expected to slow 
and level off in 2012-13. Areas of 
uncertainty include volatile fuel costs, 
continued high unemployment and 
weak housing markets.  

This chart shows the uses of Measure Y 
revenue from 2007-11: $20.3 million 

This chart shows sales tax revenues 
over the last 10 years. 
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Sales Tax Revenues by 
Geographic Area 
 

 

Revenues from the South Higuera Area 
were down by 6.6% in the first quarter of 
2012 following seven consecutive 
quarters of double digit increases. The 
Airport Area saw its highest increase in 
nine quarters. 

 

 

 

 

 1
st

 Quarter 2012 1
st

 Quarter 2011 % Change % of Total 

Los Osos Valley Road Corridor $538,256 $528,523 1.8% 18.5% 

Downtown Area $430,353 $382,522 12.5% 14.8% 

South Higuera Area $344,496 $368,719 -6.6% 11.9% 

Madonna Road Area $282,601 $296,141 -4.6% 9.7% 

South Broad/Santa Barbara Area $301,550 $281,366 7.2% 10.4% 

Airport Area $174,177 $147,734 17.9% 6.0% 

Monterey/Santa Rosa Area $134,549 $127,084 5.9% 4.6% 

Foothill/Chorro/Santa Rosa Area $82,157 $77,815 5.6% 2.8% 

All Other Areas $615,571 $449,812 36.8% 21.2% 

Total – Point of Sale Revenues $2,903,710 $2,659,716 9.2% 100% 

 
 

 

This chart shows revenues by geographic area 
for the 1

st
 quarter of 2012 and 2011, the 

percentage change between them, and the 
percentage of total City revenues attributed to 

each area. 
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In Brief

Sales Tax Update

Receipts for San Luis Obispo’s 
January through March sales were 
9.4% higher than the same quarter 
one year ago.  Actual sales activity 
was up 8.9% when reporting aberra-
tions were factored out.

General consumer goods posted 
a strong sales quarter from multi-
ple categories including, women’s 
apparel, specialty stores, sporting 
goods, and electronics.   Building 
and construction also posted sales 
increases from various categories 
including, lumber and plumbing sup-
plies; however an erroneous alloca-
tion inflated the overall results.  Sim-
ilarly, reporting errors inflated busi-
ness and industry.  

Higher receipts from auto sales and 
leases were significant factors in the 
increase from the autos and trans-
portation group.  Restaurants in all 
categories were up, lifted in part by 
the addition of new eateries.    

Higher prices at the pump helped 
boost service station receipts; how-
ever, the overall results were de-
pressed by payment anomalies.

The city’s transactions tax gener-
ated an additional $1,519,144, an 
increase of 14.9% over the same 
quarter last year.

Adjusted for aberrations, taxable 
sales for all of San Luis Obispo 
County increased 14.2% over the 
comparable time period, while the 
Central Coast region as a whole 
was up 10.4%.

Top 25 Producers

Apple Computer 
Best Buy 
BNB Arco
Central Coast Shell 
Chevron
Coast BMW Nissan
Cole Chrysler 

Dodge Jeep 
Mazda

Conseru Fuel
Costco
Cuesta Cadillac 

Saab Rancho 
Grande Motors

Edna Valley Shell
Ferguson 

Enterprises

Hayward Lumber
Home Depot
JB Dewar Exxon 

Distributor
Kimball Motors
Kohls 
Laguna Shell & 

Madonna Shell
Madonna Inn 
Perry Ford
Sears
Sunset Auto Sales
Target 
Tennis Warehouse
Toyota of San Luis 

Obispo

Second Quarter Receipts for First Quarter Sales (January - March 2012)

Q1
2012

San Luis Obispo

San Luis 
Obispo

Published by HdL Companies in Summer 2012

$0

$200 ,000

$400 ,000

$600 ,000

$800 ,000

$1,000 ,000

$1,200 ,000

SALES TAX BY MAJOR BUSINESS GROUP

1st Quarter 2011

1st Quarter 2012

Food
and

Drugs

Business
and

Industry

Building
and

Construction

Fuel and
Service
Stations

Restaurants
and

Hotels

Autos
and

Transportation

General
Consumer

Goods

$(3,387,471)$(3,088,069)

$13,549,883 $12,352,274 

 4,517  4,950 

 1,384,375  1,237,539 

$12,160,992 $11,109,785 

2011-122010-11

Point-of-Sale

County Pool

State Pool

Gross Receipts

Less Triple Flip*

Gross Trans. Tax $5,611,481 $6,228,461 

*Reimbursed from county compensation fund

REVENUE COMPARISON
Four Quarters – Fiscal Year To Date

In Alphabetical Order
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Sales Tax Update

Revenue by Business Group
Bell This Quarter

Q1 2012

Sales Per Capita

Bell Top 15 Business Categories

San Luis Obispo

Q1 '12*

San Luis Obispo

SAN LUIS OBISPO TOP 15 BUSINESS TYPES

Business Type Change Change Change

County HdL State

33.4% 5.6%12.2%  314.2 Discount Dept Stores — CONFIDENTIAL —

2.6% 0.5%4.5%  144.7 Electronics/Appliance Stores

2.8% 11.9%6.1%  79.1 Family Apparel

-1.4% 5.5%0.2%  68.9 Grocery Stores Liquor

1.9% 7.1%9.7%  65.7 Home Furnishings

40.2% 8.8%7.6%  170.1 Lumber/Building Materials

10.1% 14.5%12.3%  428.2 New Motor Vehicle Dealers

15.0% 6.8%14.8%  64.5 Plumbing/Electrical Supplies

3.6% 4.2%5.6%  102.5 Restaurants Beer And Wine

9.3% 12.9%8.4%  127.1 Restaurants Liquor

20.6% 9.5%17.8%  97.7 Restaurants No Alcohol

9.8% 13.3%14.9%  255.5 Service Stations

10.6% 6.5%14.7%  83.3 Specialty Stores

19.9% 6.3%16.5%  123.7 Sporting Goods/Bike Stores

3.9% 4.2%9.1%  58.4 Women's Apparel

9.9%11.7%9.7%

6.6%

9.4%

$2,930.6 

 322.0 

$3,252.6 

Total All Accounts

County & State Pool Allocation

Gross Receipts *In thousands
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REVENUE BY BUSINESS GROUP
San Luis Obispo This Quarter

Statewide Results
Adjusted for accounting aber-
rations, California’s local sales 
and use tax revenues for January 
through March transactions in-
creased 8.4% over last year’s com-
parison quarter. Most areas of  the 
state realized gains from service 
stations and auto sales; whereas 
some counties received added ben-
efits in use taxes from alternative 
energy plant projects.  Overall, the 
San Joaquin Valley, with strong ag-
riculture-related purchases, led all 
other regions of  the state.

The Year Ahead
Having bottomed out in 2009-
10, California made solid prog-
ress toward economic recovery in 
2011-12.  Job gains, easier credit, 
pent-up demand for autos and 
goods, higher fuel prices, contin-
ued investment in technology and 
increased tourism and business 
travel all contributed to rising sales 
tax revenues.
Most analysts believe that the re-
covery will continue in 2012-13 
although at a slower pace.  How 
much slower is uncertain due to 
a number of  major unresolved is-
sues and the extent to which they 
can be avoided or mitigated.
One issue is the state’s $16 billion 
budget deficit.  Government has 
traditionally accounted for 18% 
of  California’s jobs and the full ef-
fect of  looming job losses will not 
be fully known until after the No-
vember election.
The European financial crisis is a 
problem of  particular importance 
to California which ships high tech 
equipment, tools and software 
along with a variety of  agricultural 
and other products to 226 coun-
tries.  Exports account for roughly 
25% of  the state’s economy. 
Additionally, California manufac-
turers that rely on foreign parts 

could face a shortage if  European 
bank credit lines contract due to 
ongoing European financial prob-
lems. 
The final issue involves the Federal 
Budget Control Act of  2011 which 
was adopted to resolve last year’s 
debt-ceiling crisis. On January 1, 
existing temporary tax cuts on in-
come, payroll, capital gains and es-
tates expire.  If  Congress cannot 
overcome its ideological differenc-
es and agree on a budget package, 
$400 billion in automatic spending 
cuts will be activated.
There is general optimism that 
another recession can be avoided 
because it is unlikely that all these 
issues will devolve to their worst 
possible case.  However, uncertain-
ty about eventual outcomes will im-
pact spending, investment and hir-
ing plans and slow the recovery in 
2012’s second half.  Even so, HdL’s 
current consensus forecast is for a 
4.5% to 5.0% increase in statewide 
local sales tax revenues in 2012-13.



CITY OF SAN LUIS OBISPO
AGENCY  COMPARISONS

ADJUSTED FOR
ECONOMIC DATA
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Adjusted by moving retroactive payments into the quarter the sale occurred

Periods shown reflect the period in which the sales occurred - Point of Sale

08/20/2012   9:44 am HdL  •  909.861.4335  •  www.hdlcompanies.com
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CITY OF SAN LUIS OBISPO
MAJOR INDUSTRY GROUPS - 13 QUARTER HISTORY

ADJUSTED FOR
ECONOMIC DATA

Sales Tax by Major Industry Group
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CITY OF SAN LUIS OBISPO
MAJOR INDUSTRY GROUPS - 13 YEAR HISTORY

ADJUSTED FOR
ECONOMIC DATA

Sales Tax by Major Industry Group
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The information provided in this newsletter is based on a detailed database available to 
the City through our sales tax advisor. Several of the charts included in the newsletter 
are based on “raw” unadjusted data. As such, caution should be used in analyzing these 
results. 

For additional information about the City’s retail base or the data in this newsletter, 
please contact Jennifer Thompson, Revenue Supervisor, at (805) 781-7129 or 
jthompson@slocity.org. Please note that the City cannot release information on 
individual businesses. 
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